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Inception

Jemekk Long/Short Fund 3.49% -2.07% 221.53%

S&P TSX Composite 4.73% -3.09% 198.35%

S&P/TSX Small Cap Index 6.64% -8.59% 45.66%
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* Benchmarks quoted in Total Returns

Market trends in the first half of Q3 were favorable for
the Jemekk Long/Short Fund given its overweight position
in technology, companies than have benefitted from
Covid-19, and gold. Not even heightened tensions
between the U.S. and China were able to derail the
upward momentum in stock indices. However, the second
half of Q3 saw dramatic breaks. We saw a US$116/oz
drop in the gold price after it had set a new closing high
just two trading days earlier, then the equity markets
experienced a correction that negatively impacted
technology stocks. We believe the corrections in
technology stocks and gold are understandable given
their exceptional outperformance to-date, but do not
believe they represented longer-term trend reversals and
hence we remain committed to our positions. The recent
visibility on continued strong fiscal stimulus in Canada has
added to support for both the economy and its equity
markets.

While the global economy had steadily improved during
the third quarter with a general re-opening of economic
activities, it remains well below pre Covid-19 levels. The
strong uptrends in stock indices has shown that you can
have a V-shaped market recovery and not an economic
one. One of the key factors driving this phenomenon was
highly accommodative government fiscal and monetary
policies done on a massive scale, which has also provided
an underlying catalyst for precious metals. The economic
recovery has also been very uneven with a substantial
shift in consumer demand from services and into
products as people spend less on travel and
entertainment and more on hard goods and home
improvements.

The Jemekk Long/Short Fund’s investment focus remains
concentrated in Covid-positive stocks and gold.

We believe the outlook for these themes remain very
positive given our thoughts that life will not fully return to
normal even with successful vaccines, and the massive
stimulus that is ongoing.

We consider companies that manufacture products or
materials related to the home and automotive industries as
also Covid-19 positive stocks given the consumer demand
shift. An important consideration in our positive view of
certain product-related stocks is our belief that business re-
opening setbacks associated with the second wave of
Covid-19 will be more targeted, as opposed to the broad
shutdowns in manufacturing facilities that occurred during
the first wave. One of the top performers for the Fund in
Q3 was Stelco, where strong global demand for passenger
vehicles and household appliances have tightened steel
supply-demand and we recently saw a substantial recovery
in steel prices, first in China, where the recovery started
earlier and where manufacturing fully recovered in the
third quarter, and more recently in North America. Other
top Q3 performance attributions included DocuSign, Seven
Aces, and Andlauer.

As per usual, below we highlight a new name for the Fund,
Docebo Inc.

Docebo Inc. (DCBO) - A Q4/19 IPO, Docebo is a cloud-
based Learning Management System (LMS) software
provider with a global footprint. The stock performance
was fairly muted since its IPO until May of this year taking
the stock from $25 to $60 in three months on the back of
strong earnings and being a Work From Home beneficiary.
The stock has since come off and we began building a
position in the low $40s.



Learning Management System software is applied in
administration, documentation, and delivery of
educational & training courses. An area where companies
are investing in heavily; companies like Bloomberg,
Amazon Web Services, and Walmart are some of
Docebo’s 2000 customers.

Docebo sets itself apart from the competition with its
technical advancements in Artificial Intelligence, Mobile,
and Social Learning. The AI powered learning platform is
superior to traditional LMS and is also highly
configurable. Docebo is currently ranked as the highest
performing LMS and growing 2x the industry rate.

As the world is adapting to the new normal, Docebo
continues to see a strong demand environment as
companies look to adopt more use cases for LMS across
its entire organization. Docebo has 92% recurring
revenues and we are seeing its contract sizes tick higher
meaning the company is expanding into the Enterprise
market successfully. The company has an achievable road
map to growth. Its AI platform is doing well, and the
company can now build out its product offering and
expand into new industries and grow within a company
as well. Risks to the business include heightened
competition and currently cash flow negative but with a
strong balance sheet and a unique offering we continue
to like this story and will be buyers opportunistically.

Elsewhere, a theme we would like to highlight is Precious
Metals. The thesis is fairly straightforward as we believe
we are early in a secular change, driven by;
• Persistent low to negative rates globally, providing a
boost to an under-owned Precious Metals group as a
store of wealth.
• Spiraling global deficits and debt at the sovereign level.
• Scarcity of new resources, and lack of material

discoveries over the past decade(s).
• A sector that has been transformed from poor capital

allocation, over leverage and speculation to under-
levered, free cash flow machines, directly correlated
with improvement in prices.

These are only a few of the reasons underpinning our
thoughts, in fact the one weakness to our thesis is the lack
of “new” catalysts to propel the group higher, rather than
only a continuation of the above. As such we continue to
own names such as B2 Gold, Osisko and Kinross and have
begun to move into smaller emerging names recently.
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As we enter the fourth quarter of 2020 we remain
cautiously optimistic for continued gradual improvement
in global economic activity, but are cognizant that many
risks remain, including Covid-19, trade issues and the
Presidential election. The Fund is positioned 80% net
long, but we remain alert to ratchet down exposures if
conditions deteriorate.

We thank you for your continued support and hope
everyone is keeping safe during these difficult times. We
look forward to reporting to you at the end of the fourth
quarter.
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Forward-looking Statements: The information contained in this transcript may include estimates, projections and other “forward looking statements”, which are generally expressed in the future tense, or using words such as
“expect”, “anticipate”, “believe” or “may”, whether or not they are expressly identified as forward looking statements. Any such statements pertaining to our investment products were based on assumptions that we believed to be
reasonable at the time, but which may prove to be incorrect. As a result, any forward looking statements may prove to be incorrect and actual performance may differ materially from that predicted in any forward-looking
statements. The opinions expressed herein reflect those of the individual portfolio manager. These opinions are subject to change at any time based on market or other conditions, and Jemekk Capital Management disclaims any
responsibility to update such views. These opinions may differ from those of other portfolio managers or of Jemekk Capital Management as a whole. The information and material presented herein are for information purposes only
and not to be used or construed as a public offering, an offer to sell or the solicitation of an offer to buy any securities, which may only be made pursuant to a prospectus. Commissions, trailing commissions, management fees and
expenses all may be associated with investment funds. Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in share value and reinvestment
of all dividends and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced returns. Investment funds are not guaranteed, their values
change frequently and past performance may not be repeated. Comparisons to indices and other benchmarks are inherently unreliable indicators of future performance.


